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OIL,  GAS  AND  MINERAL  LEASE 

on  saW  land I  necessary  or  useful  in  Lessee's  operations 
ffi  SSSl  hereby  or .anj pother  land  adjacent 
Tarrant.  State  of  Texas,  and  is  descnbed  as  follows. 

Be  in 

fen»  adjacent  .hereto,  and  an,  npanan  nghts. 
TNS  -  a  non-develo— 

r^w™  ri. . .  lhelandabove 

This  lease  also  covers  and  includes,  in  addKon  to  that  -bw^J-gfei-W 
describedand  (i owned  or  claimed  by  Lessor  by  hmitebon.  P^"P?°^?^  requested  by  Lessee  for  a 

*) "s  toVhWLeSor  has  a  Preference  rigrrt  of  a^is,^ 

npoWla'rSSno  Nation  for  more  than  ninety  (&)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees  (a)  To^^«^^«&^^3SK  S^SSWSg 
1/4         part  of  all  oil  produced  and  saved  by  Lessee  from  said Ma nav w  TOmnm ieu  ^  ne  or  st07age  tanks.  Lessor's  interest,  in  either  case. 


at  any  time  or  times  thereaner,  tnere  is  any  wen  vi  u  -  -  -  •  ■  —  - -  •ne^ertheteS8  continue  in  force  as  though  operations  were  ueiny 
of  producing  oil  or  gas,  and  all  such  wells .are  shut- in  thisteawshanL  Jev™em|-  be  continued  in  force  as  if  no  shutnnhad  occurred, 
conducted  on  said  land  for  so  long  as  said  wels  are >  shut-in  ^^ffi  w  rrari^tS  minerals  capable  of  being  produced  from  saidv^lls 
Lessee  covenants  and  agrees  to  use  rfffo^^S?^^  other  than  well  facilities  andodinaiy  lease  facta  of 

but  in  the  exercise  of  such  diligence Lessee jshatti jot  be. ^^^^Wa£rtS?ble  or  to  market  gas  upon  terms  unacceptable (to  Lessee  K  at 
flow  lines,  separator  and  lease  tank,  a"dslr^^TOt  be  required  to  setue  1  nod  of  ^nety  consecutive  days,  and  during  such  time 

any  time  or  times  after  the  expirahor i  of the  m^SS^iS  ^^^df^iS^SvUitotl^  Lessee  shall  pay  or  tender,  by  chec*  or  draft  o 
there  are  no  operations  on  said  land, .then at or  before the lJW^<*j^  Lessee  shall  make  like  payments  or  tenders  at  o 

Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($ ™ JS?«S?J ririnri  tf  noon  such  anniversary  this  lease  is  being  continued  in  force  solely 
before  the  enS  ofeach  anniversary  of  ^xpirajion  o^  me  ^  of     m^  would  be 

by  reason  of  the  provisions  of  this  paragraph ^Each  s^^OTM^^^^^ng,  and  may  be  deposited  in  such  bank  as  directed 
entitled  to  receive  the  royalt.es  which i  jwuWbe  I Jfidau"tM  ownership  of  shut-in  royal  y.  If  at  any  time 

by  Lessor,  or  its  successors,  which  shall  oorAnue  as  the  depositor \e$  regara les s  01       y  |n      Qf  any  Q^ 

that  Lessee  pays  or  tenders  shut-in  Wfo. Jwo  specified,  either  jointly  to  such  parties  or  separately 

method  of  payment  herein  provided,  pay  or  tender  such shut-in  flr?ffine™m|r  hereunder  may  be  made  by  check  or  draft  o 

^di»n?h^0rda 

So^orfea^^ 
each. 

plus  10%  aaeage  tolerance;  WJteJJJ^  to  one  or  more  of  the  following. 

time  established,  or  after  enlargement,  are  Pe^"ttecl  or  required  ^  ^  established  or 

regular  location,  or  for  obtaining  maximum  allowable  from  any  weir to  be .  d"'^  o.n'^|.  PLSSshall  exercise i  said  option  as  to  each  desired  unit 


5.  Lessee 
part  or  all  of  said 


and/or 

for  or  in  

whether  or  not  in  paying  quar   ^fr^^iHianHinsJi 


of  production, 
change  or  division 
be  binding  upon  the  then  i 
place  of  business  by  Les 

certified  copies  of  the  instruments  wn»cn  •™?H^Jnl£^s  S  be"  nece^arv"in  the  op'inion  of  such  recorxfowner  to  establish  me  vaiiaiw  or 
records  and  proceed ngs transcnpte,  or  tfher  ^^^^^l^I^^^e^^\heam&,  Lessee  may,  nevertheless  pay  or  tender 

f$  r^oJ&te  bank  ^d6d  f0f  ab0V& 

9.  "ntheeve*  L^r<^t^ 
Lessee  in  writinq  setting  out  sP^^'X^Xj^^P^-f^anf^ rSrtrfthe  bTeaches^leged  by  Lessor.  The  service,  of  said  notice Jrej  be 
of  said.  notiiCe^  An  wh,ch  to  me^or  ^  al^on  shall  be  brought  until  the  lapse  of  six* _(60]  jays 


allied  breaches  shall  be  d**?^" 

to  be  designated  by  Lessee  as  n^y  as  pracftcable^refom  ^  such  easements  on  said  land 

afa^rl^^ 

or  convenient  for  current  operations. 

regard  to  whether  it  is  oicuted  by  all  those  named  herein  as  Lessor, 
deemed  the  same  as  the  drilling  of  a  new  well. 

quarffiSS T  and I  thedate  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

except  as  expressly  stated. 

I N  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORfS) 


BY: 


BY:  Mary  Ann  Lancaster 

STATE  OF  ___Texas_  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

tSIE^  ,  2008  byMary  Ann  Lancaster.asingle  person. 

person 


My  commissi 


ROB  E. 


SCHUMACHER 

niic.  Slate  ol  Texas 
Mv  Commission  Expire? 

October  19.  201 1 


Signature 


Printed 


Notary  Public 


ADDENDUM 

MORE ^RLkIoUT  O^HE  DEMPSEY  C.  PACE  SURVEY,  A-1245,  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 

15  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  terrr Toil  and 
gaTnTearc*  oil.  gas.  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a 
well  bore. 

16  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration  < drilling 
16"       a^elopmerrtand  production, including,  but  not  limited  to,  dehydra«on,  storage  m<^^^ 

mechanical  means  and  product  stabilization,  incurred  pnor  to  the  o.l,  gas  and  other ^mineral  P^^*™ ,  teaving  the 
leased  premises  or  prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first,  provided,  howrever^ W 
*aU  have  free  use  of  produced  oil  and  gas  for  operations  conducted  on  the  leased  premises  or  lands  pooled 
Kbi an TtheroTalties  onoil  and  gas  herein  provided  shall  be  computed  after 

Lessor  s  royalty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance ^and  other taxes 
anXeaS 

thXa^to  report,  compress,  stabilise,  process  or  treat  the  oil,  gas  and  other  mineral  1"*^" 
premises*  order  to  make  the  oil,  gas  and  other  mineral  production  saleable,  .ncrease  its  value  or  in  order  to  get  the  0.1, 

gas  and  other  mineral  production  to  a  market. 

17  ShuMn  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  Poises  or 
bndV^ed  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantrt  es,  but 

ElS  wXare  X'shut-in  or  production  therefrom  is  not  being  sdd  ^^£^aJ!£^ 
nevertheless  be  deemed  to  be  producing  in  paying  quanfflies  for  the  purpose  of  ma'"fnin9/^%L^odA^L 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  In  paying  quantities.  If  f^  VJ^™^  ^ 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Les ™" 
ptyX-in  royatty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  thfcLease  on  ortuta  tf»  end  o said 1 00  - 
day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  sa.d  90  -day  penod  while  the  weM  or  wells  are 
shutToVproduction  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  ^^^^^i 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells on  the  leased  pmnnff 
KSTrted  theVewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  penod  next  ft*^>""*^^ 
o^Smor  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  unde^f^an^^ 
Eheexpiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  amities  on  ^  surface  of 
the  S  preE  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion ,  0 the  leased 
premfseT  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  ngNj- of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  havethe  nghtj to ^xploit 
eSlorefor  develop  and  produce  oil.  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
offthe ^easeS  but  not  limited  to,  directional  or  horizontal  drilling  activity  ^""^  *» 
surface  of  the  leased  premises  This  drilling  surface  waiver  does  not  apply  to  any  surface  nghts  associated  with 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  a  ny  ^ensionhor;f"^'?j 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  ^^^^^^t 
as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  dnlled. 

20  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptence  of  thisLaase, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has 

to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  AH  warrart.es .that  m«Maisaby 
Smmon  lawor  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  or  its  successors^ _are 
S  ed  K  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (.ndudn^ 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  ^ether 
or^  oTed  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
ass™  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee  s  rights  under  this  lease;  proved 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event! Lessee  is 
unable  to  obtain  a  subordination  agreement.  Lessee,  at  its  option,  may  discharge  any  tax,  ™^J**^"?[ 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  L^J^n^^^ ed  to  fl£ 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 

Executed  on  the  date  first  written  above. 
Lessor, 

Mary  Arine  Lancaster 


